ECON 1740

U.S. Economic History
Study Guide One

January 9, 2012
Introduction:
The Methods of Economic Historians
Gross, Daniel. “A Man, a Plan, a Canal: Erie!: The $7.9 million bet that made America” Slate.com. (March, 2005). Available On-Line

 SEQ CHAPTER \h \r 1David, Paul. 1985.  “Clio and the Economics of QWERTY.” American Economic Review. 75,  
n. 2 (May): 332-37  Available On-Line
1.
Answer the following questions about the early part of the 20th century and the early part of the 

21st century.

a. What was the average life expectancy in 1900 for a person born in the United States? How had life expectancy changed by 2007?  How do these answers change if you are male, female, white, or black? 
http://www.cdc.gov/nchs/fastats/lifexpec.htm  See (in middle of page)... Life expectancy by age, race, and sex, 1900-2007 U.S. Life Tables, 2007, table 20  
b. What was real per-capita income (income per person) in the United States in 1912?  What was real per-capita income in 1962? http://measuringworth.com/usgdp/
c. If a person earned $5,000 per year in 1965, what would that be worth in 2012?  http://www.bls.gov/data/inflation_calculator.htm
d. What is per-capita income (income per person) in 2010? http://measuringworth.com/usgdp/
e. What percentage of adult Americans had graduated from high school in 1900?  
http://www.historyliteracy.org/publications.html (see the work of Lou Ann Sears on the History of Education).  What was the high school graduation rate in 2000?  http://www.census.gov/prod/2003pubs/c2kbr-24.pdf
f. According to lecture (and the census bureau), what percentage of adult Americans today had at least a bachelor’s degree in 2000? http://www.census.gov/prod/2003pubs/c2kbr-24.pdf
g. According to lecture, what is the size of the subsidy the government is providing you so that you can receive a bachelor’s degree from Southern Utah University?

h. According to lecture, what is the approximate difference in your lifetime earnings with a high school degree relative to a bachelor’s degree? 

i. According to lecture, what has happened to the level of violence in the United States and the world in recent history? 

http://thepublicintellectual.org/2011/05/02/a-crime-puzzle/
http://www.foreignpolicy.com/articles/2011/08/15/think_again_war
j. Given the above empirical data, was the United States on the “Eve of Destruction” in the mid-1960s?

2.
Define the following terms:


i.
Mixed Capitalism


ii.
Economics





iii.
Clio-metrics


iv.
Commonsense Empiricism



v.
Cost-Benefit Analysis


vi.
Path Dependency
3.
According to lecture, what is the primary difference between the subjective (or ideological) 
approach to understanding the world and the objective (or scientific) approach?

4.
a.
How was the QWERTY design of the keyboard developed?

b.
According to David (1985), what were the reasons for why the inefficiency of the QWERTY design persist?


c.
How does this story impact our understanding of economics?
5.
How did New York City become the ‘center of the economic universe’?
6.
According to Alfred Marshall, why do industries tend to cluster in specific geographic areas?  
Where do we historically find the following industries: Automobiles, Carpet, Computers, 
Movies, 
and Finance?
