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From Class Notes on History (much of this comes from History Notes: Feudalism to Mixed Capitalism)

1.
Per-capita income in the United States is currently above $45,000.  What percentage of the world makes more than


$45,000 per year (according to http://www.globalrichlist.com)?

2.
Identify the basic lesson learned from the stories told in The Worldly Philosophers from


a.
France in 1305

b.
Germany in 1550


c.
Boston in 1639

d.
France in 1666

3.
The United States can be thought of as a society of individuals pursuing their self-interest within the market system.  


If we look back about four centuries, do we see socities in Europe organized in this fashion? 
4.
List and briefly explain the four basic characteristics of a pre-capitalistic or feudalistic society.

5.
Which group of people allowed European society to move from feudalism to mercantilism?  Be sure to define the 
terms “mercantilism” and “feudalism.”

6.
According to lecture, how did the merchants benefit from the system of mercantilism?  How did government benefit


from the merchants?

7.
Define “capitalism”.  How did the focus of society change in the move from feudalism to capitalism?
8.
What economic system was Adam Smith attacking in “The Wealth of Nations”?
9.
According to Adam Smith, what should be the role of government in the economy?  Be sure to note what he thought 


the government should do and should not do.

10.
Would Adam Smith support an institution like Southern Utah University (a government institution providing 
education to the public)?

11.
List, and briefly explain, Adam Smith’s three laws of the market.  


12.
What is the “division of labor”?  What are the benefits and costs associated with this approach to producing goods?

13.
Did Adam Smith foresee the Industrial Revolution and the role technology would play in economic growth?
14.
According to Marx, what impact does capitalism have on the traditions of society?
15.
According to Marx, what impact does capitalism have on societies around the world?
16.
What were the two definitions of “socialism” offered in the notes?

17.
According to Karl Marx, what is the basic conflict in society?
18.
According to Marx, how would the system of capitalism impact the population of workers and owners of capital?  

Was Marx correct in this prediction?
19.
Why does Marx believe workers are exploited under the system of capitalism?
20.
How would abolishing private property impact worker’s incentives to work?  Review the answer provided by Marx


and the answer provided in lecture.
21.
Briefly, why did Marx believe socialism would follow the system of capitalism?  Why didn’t this happen in the 


industrialized nations?.

22.
How does a centrally planned society answer the basic questions each society faces?  Contrast the central plan with 
how capitalism and feudalism answers these questions.

23.
According to lecture, how did the world Marx and Ayn Rand (note who this is) experience impact their conclusion?

24.
What economic system does the United States (and nations of the industrialized world) employ?  

Be sure to define this system.
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1.
List and explain the following with respect to the Malthusian Population Model.
a.
the basic assumptions.
b.
the conclusions.
c.
the policy implications.
2.
Explain the basic pattern of technological change, per-capita income, and population in the following regimes:


i.
Malthusian Regime
ii.
Post-Malthusian Regime

iii.
Modern Growth Regime
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3.
According to Galor and Weil (1999), why did population growth rates generally decline in industrialized nations 
across the past two centuries?
4.
a.
Define the term ‘technophysio’ evolution.

b.
Explain, via the work of Fogel (1999), how the pace of technological change differs from pre-



capitalism to capitalism.


c.
Explain, via the work of Fogel (1999), the impact of technological change on the evolution of 



Homo Sapiens.

5.
Define the following terms:


i.
Economic growth

ii.
Extensive growth

iii.
Intensive growth

6.
a.
What is the Rule of 72?


b.
In 2007, the Penn World Tables (see link below) estimates that China had a per-capita income in 2007 of 



about $8,000.  The United States had a per-capita income of about $45,000.  If China grows at 9% per year,



while the U.S. grows at 3% per year, in what decade will China surpass the United States in per-capita 


income?



http://pwt.econ.upenn.edu/php_site/pwt63/pwt63_form.php

c.
Can we expect China to continue to grow at this rate?  Why or why not?


d.
Does it matter to the United States if China has a higher per-capita income?
7.
The work of Galor and Weil (1999) and Fogel (1999) each argued that economic growth was zero prior to 
the 
existence of capitalism.  Explain, via lecture, why

a.
intensive growth was non-existent?  In other words, why was technological change generally non-existent?


b.
extensive growth was non-existent?  In other words, what generally could happen to the quantity of capital, labor, and land available to each society?

8.
According to lecture, why did usury laws historically exist?

9.
Why did the pace of technological change increase in the past 300 years?
10.
In lecture we argued that a zero-sum society is characterized by a “vicious circle” while a positive-sum society 
has a “virtuous circle”.  Briefly explain the nature of each circle.
