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proposal. "Accordingly, the members of the audit

committee believe that they are no longer in a position to serve effectively Hollinger and its
shareholders,” the audit-committee members said in a statement. The four directors are prominent
Canadians, led by Maureen J. Sabia, a Toronto businesswoman. The board members didn't return
phone calls or couldn't be reached for comment.

"The recommendations with respect to management and board changes were not appropriate and not
in the best interests of Hollinger," Lord Black said in a statement.

Through a spokesman, Lord Black added: "The recent management and board changes at Hollinger
International related to circumstances specific to that company, not to Hollinger Inc., and so, the
Hollinger Inc. board concluded that making similar changes as proposed by the independent directors
was neither appropriate nor in the best interest of their company."

Separately, Hollinger International late last week filed its third-quarter financial report with the SEC,
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but without the certification of its newly appointed CEO Gordon Paris and Hollinger's auditors,
KPMG LLP. Mr. Paris didn't have enough time to review the financial situation and KPMG was
unable to complete its review because of the investigation, Hollinger International said. The SEC
therefore will find the filing "deficient,” Hollinger said.

The company said its net loss for the third quarter narrowed to $7 million from $32.2 million ayear
earlier. Revenue rose 4% to $253.1 million from $244.4 million.
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